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Not indexed. Not illustrated. 1908 edition. Excerpt: .cover both. Any concern which docs not lay aside, at least 5
per cent of the total of its plant if new, and apply the same at intervals toward the renewal and improvements,
will find itself at the end of twenty years in a position not able to compete with success with modern equipped
concerns, and it will be necessary to make radical changes at great-expense calling for new capital. When
Depreciation Begins It is often stated that there is no depreciation during the first year of running; that the
machinery will do better work after it is limbered up and adjusted than when it is set to work. As a matter of
fact, depreciation does begin immediately although it may not be perceptible. After the first year, depreciation
is charged sometimes at a uniform rate of 5 per cent over all the machinery, due allowance being made for any
removal of parts outside of ordinary repairs. This view lias been presented to me by a member of the American
Society of Mechanical Engineers, that after the first year the depreciation should be marked off 5 to 10 per cent
a year until the value is brought down to one-half the original cost; then to maintain its value about level for a
while until it becomes apparent that it would soon be profitable to replace the machinery, when the
depreciation goes on at a more rapid rate. Permanence and Profit This method may be...
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